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Introduction

Welcome to the Educate India Higher Education Accessibility Handbook. This comprehensive guide has
been developed to assist undergraduate and postgraduate students across India in navigating the complex
landscape of educational financing. Whether you are from a metropolitan city or a rural village, whether
you are pursuing engineering, medicine, arts, or any other discipline, this handbook serves as your

roadmap to making higher education affordable and accessible.

The Challenge of Higher Education Financing

India possesses one of the world's largest higher education systems, with over 1,000 universities and
42,000 colleges serving more than 40 million students. Yet financial barriers continue to prevent
countless talented students from pursuing their academic aspirations. The Gross Enrollment Ratio (GER)
in higher education has increased from 19.4% in 2010 to 28.4% in 2024, but this still means that more

than 70% of eligible young Indians are not enrolled in higher education.

The cost of higher education has risen substantially over the past decade. A four-year engineering degree

at a private college can cost anywhere from Rs. 4 lakh to Rs. 20 lakh, while medical education can exceed
Rs. 1 crore. Even government institutions, once considered affordable, have seen fee increases. For many
families, particularly those from economically weaker sections, these costs are prohibitive without

external financial support.

This handbook addresses this challenge by providing detailed, actionable information on two primary
sources of educational financing: scholarships and education loans. By understanding and utilizing these

resources effectively, students can significantly reduce the financial burden of higher education.

Structure of This Handbook

This handbook is organized into three main parts:

Part One: Scholarships provides a comprehensive overview of scholarship opportunities available to
Indian students. This section covers central government scholarships, state government schemes,
corporate and foundation-funded scholarships, and international scholarship programs for those seeking to

study abroad.
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Part Two: Education Loans explains the education loan ecosystem in India. This section details the
different types of lenders, government support schemes, the PM Vidyalakshmi portal, and provides

guidance on selecting the right loan for your circumstances.

Part Three: Planning Your Education Finance offers practical advice on combining scholarships and
loans, creating a financial plan, understanding tax benefits, and avoiding common mistakes in the

application process.

How to Use This Handbook

We recommend reading this handbook in sequence if you are new to education financing. However, if
you already possess some knowledge in this area, you may use the Table of Contents to navigate directly
to specific sections of interest. Each section is designed to be self-contained, with relevant tables,

checklists, and actionable steps.

Throughout this handbook, you will find information boxes highlighting key points, comparison tables for
quick reference, and checklists to help you prepare your applications. All URLs and portal addresses
mentioned were verified at the time of publication; however, we recommend confirming current details

on official portals before applying.

Important Note

Information about scholarships and loans changes frequently. Government schemes may be modified,
deadlines may shift, and eligibility criteria may be updated. While all data in this handbook has been verified

as of early 2025, always confirm details on official portals before submitting applications.

Page 8



PART ONE

SCHOLARSHIPS

Chapter 1: Understanding Scholarships in India

Scholarships represent the most desirable form of educational financing because, unlike loans, they do not
require repayment. A scholarship is essentially a financial award given to students based on various
criteria such as academic merit, financial need, specific talents, or membership in particular communities.
In India, thousands of scholarships are offered by central and state governments, private corporations,

charitable trusts, and international organizations.

Categories of Scholarships

Understanding the different categories of scholarships helps you identify which ones you may be eligible

for and prioritize your applications accordingly.

Merit-Based Scholarships

Merit-based scholarships are awarded to students who demonstrate exceptional academic performance.
Eligibility is typically determined by board examination scores, entrance examination ranks, or university
grades. These scholarships recognize and reward academic excellence, regardless of the student's
financial background. Examples include the INSPIRE Scholarship for top science students and the Aditya

Birla Scholarships for students at premier institutions.

Means-Based Scholarships

Means-based scholarships are designed specifically for students from economically disadvantaged
backgrounds. Eligibility is determined primarily by the annual family income, which typically must fall
below a specified ceiling ranging from Rs. 2.5 lakh to Rs. 8 lakh depending on the scheme. These
scholarships aim to ensure that financial constraints do not prevent deserving students from accessing

higher education.
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Merit-cum-Means Scholarships

The most common category, merit-cum-means scholarships require both academic excellence and
demonstrated financial need. Students must meet minimum academic criteria while also falling within
specified income limits. The Central Sector Scheme of Scholarships (CSSS) is a prominent example of

this category.

Category-Based Scholarships

These scholarships are reserved for students belonging to specific communities or groups. This includes
scholarships for Scheduled Castes (SC), Scheduled Tribes (ST), Other Backward Classes (OBC),
minority communities, women, persons with disabilities, and wards of armed forces personnel. Category-

based scholarships aim to promote educational equity and social inclusion.

Domain-Specific Scholarships

Some scholarships target students pursuing specific fields of study such as science, technology,
engineering, mathematics (STEM)), arts, sports, or humanities. These scholarships often come from

industry bodies or corporations seeking to develop talent in their sectors.

The National Scholarship Portal

The National Scholarship Portal (NSP), accessible at scholarships.gov.in, is the Government of India's
centralized platform for scholarship applications. Launched in 2015, the portal consolidates scholarships
from various central and state government ministries, making the application process simpler and more

transparent.

The NSP offers several advantages to applicants. First, it provides a single registration point for multiple
scholarship schemes, eliminating the need to create separate accounts for different scholarships. Second,
scholarship amounts are transferred directly to the student's bank account through Direct Benefit Transfer
(DBT), reducing delays and eliminating intermediaries. Third, the portal provides real-time tracking of

application status, allowing students to monitor their applications at every stage.

NSP Registration Process

1. Visit scholarships.gov.in and click on '"New Registration'

2. Select your state of domicile, scholarship category, and scheme type
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3. Enter your name exactly as it appears on your Aadhaar card, date of birth, mobile number, and

email address
4. Verify your mobile number through the OTP sent to complete registration
5. Log in using your Application ID and password

6. Complete your profile by filling in academic details, bank account information, and uploading

required documents

7. Submit applications for scholarships you are eligible for

Critical Requirement

Your name on the NSP registration must exactly match your name on your Aadhaar card. Any mismatch will
result in application rejection. Additionally, ensure your bank account is linked to your Aadhaar for successful
DBT.
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Chapter 2: Central Government Scholarships

Central government scholarships are funded by various ministries of the Government of India and are
available to eligible students across the country, regardless of their state of domicile. These scholarships

represent some of the most significant financial support mechanisms available to Indian students.

Central Sector Scheme of Scholarships (CSSS)

Administering Body: Department of Higher Education, Ministry of Education, Government of India

The Central Sector Scheme of Scholarships is one of the largest merit-cum-means scholarship programs
in India. It aims to provide financial assistance to meritorious students from low-income families to meet

a part of their day-to-day expenses while pursuing higher studies.

Eligibility Criteria: Students must be among the top 20 percentile of successful candidates in Class 12
board examinations. Family income must not exceed Rs. 8 lakh per annum. Students must be enrolled in

regular degree courses (not correspondence or distance education) at recognized institutions.

Benefits: Rs. 12,000 per year for the first three years of undergraduate study. Rs. 20,000 per year for
postgraduate study or the fourth and fifth years of integrated courses.

Application Period: August to November via the National Scholarship Portal

Application Portal: scholarships.gov.in

INSPIRE Scholarship for Higher Education (INSPIRE-SHE)

Administering Body: Department of Science and Technology (DST), Government of India

The Innovation in Science Pursuit for Inspired Research (INSPIRE) program aims to attract talented
students to study science and pursue research careers. The Scholarship for Higher Education (SHE)

component targets undergraduate students in natural and basic sciences.

Eligibility Criteria: Students must be among the top 1% of their respective boards in Class 12
examinations, or have secured a rank within the top 10,000 in JEE Advanced, or be among the top 1% in
NEET. Students must be pursuing B.Sc., B.S., or integrated M.Sc./M.S. programs in natural and basic

sciences.

Benefits: Rs. 80,000 per year, comprising Rs. 60,000 as annual scholarship and Rs. 20,000 as summer

research project allowance. Approximately 10,000 to 12,000 awards are given annually.
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Application Period: October to December

Application Portal: online-inspire.gov.in

High-Value Opportunity

INSPIRE-SHE offers one of the highest scholarship amounts for undergraduate science students in India. The
summer research component also provides valuable exposure to research methodology and can strengthen

applications for postgraduate study.

Prime Minister's Research Fellowship (PMRF)

Administering Body: Ministry of Education, Government of India

The Prime Minister's Research Fellowship is a prestigious doctoral fellowship aimed at attracting the best
talent into research by offering attractive financial support. The fellowship is available at IITs, 1ISc,

IISERs, NITs, and other PMRF host institutions.

Eligibility Criteria: Students who have completed or are in the final year of B.Tech./Integrated M.Tech.
or M.Sc./Integrated M.Sc. from recognized institutions with a minimum CGPA of 8.0 or equivalent.

GATE/CEED qualified candidates are also eligible.

Benefits: Monthly fellowship of Rs. 70,000 in the first two years, Rs. 75,000 in the third year, and Rs.
80,000 in the fourth and fifth years. Additionally, a research grant of Rs. 2,00,000 per year is provided for

up to five years.

Application Portal: pmrf.in
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Scholarships for SC and ST Students

The Government of India offers comprehensive scholarship support for students from Scheduled Caste

and Scheduled Tribe communities through the respective ministries.

Top Class Education Scheme for SC Students

Administering Body: Ministry of Social Justice and Empowerment

Eligibility: SC students admitted to notified premier institutions with family income not exceeding Rs. 8

lakh per annum

Benefits: Full tuition fee coverage (subject to ceilings), academic allowance of Rs. 86,000 in the first year

and Rs. 41,000 in subsequent years, book grant, and computer grant

Top Class Education Scheme for ST Students

Administering Body: Ministry of Tribal Affairs
Eligibility: ST students admitted to notified premier institutions meeting income criteria

Benefits: Full tuition fees, living expenses allowance, and laptop provision as per scheme guidelines
Post-Matric Scholarship for Minorities

Administering Body: Ministry of Minority Affairs

Eligibility: Students from notified minority communities (Muslims, Christians, Sikhs, Buddhists, Jains,

Parsis) pursuing post-matric education

Benefits: Admission and tuition fee coverage plus maintenance allowance as per prescribed norms

AICTE Scholarships for Technical Education

The All India Council for Technical Education (AICTE) administers several scholarship schemes

specifically for students in technical education programs.

AICTE Pragati Scholarship for Girls

Target Group: Girl students admitted to Diploma or Degree programs in engineering and technology at

AICTE-approved institutions

Benefits: Rs. 50,000 per year for tuition and incidental charges

AICTE Saksham Scholarship for Students with Disabilities
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Target Group: Students with benchmark disabilities enrolled in technical education programs

Benefits: Rs. 50,000 per year plus other admissible expenses

AICTE SWANATH Scholarship

Target Group: Wards of Armed Forces and CAPF personnel martyred in action, COVID-affected
orphans, and orphan students

Benefits: Rs. 50,000 per annum as lump sum. A total of 2,000 scholarships are awarded annually.
AICTE PG Scholarship for GATE/GPAT/CEED Qualified Students

Target Group: Full-time students with valid GATE, GPAT, or CEED scores enrolled in M.E., M.Tech.,
M.Arch., or M.Pharm. programs at AICTE-approved institutions

Benefits: Monthly stipend of Rs. 12,400 for the duration of the program
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UGC Scholarships

The University Grants Commission administers several scholarship programs for students in universities

and colleges.

UGC Ishan Uday Special Scholarship for North Eastern Region

Target Group: Students from the eight North Eastern states (Arunachal Pradesh, Assam, Manipur,

Meghalaya, Mizoram, Nagaland, Sikkim, Tripura) pursuing undergraduate education

Benefits: Rs. 5,400 per month for general undergraduate courses or Rs. 7,800 per month for technical,

medical, and paramedical courses, payable for 10 months annually

Number of Awards: 10,000 scholarships awarded annually

UGC PG Indira Gandhi Scholarship for Single Girl Child

Target Group: Single girl child up to 30 years of age admitted to first-year postgraduate programs in

non-professional courses

Benefits: Rs. 36,200 per annum for two years of postgraduate study

UGC PG Merit Scholarship for University Rank Holders

Target Group: Students who secured first or second rank in their undergraduate programs and are

admitted to postgraduate courses

Benefits: Rs. 3,100 per month for two years

Prime Minister's Special Scholarship Scheme for J&K and Ladakh

Administering Body: AICTE, Ministry of Education

Target Group: Students domiciled in Jammu and Kashmir and Ladakh pursuing undergraduate

education in various streams

Benefits: Tuition fee coverage and maintenance allowance up to prescribed ceilings
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Central Government Scholarships: Quick Reference

Scholarship Target Group Annual Benefit Portal
CSSS Top 20% in Class 12 Rs. 12,000 - 20,000 NSP
INSPIRE-SHE Top 1% in Science Rs. 80,000 online-inspire.gov.in
Rs. 8.4 - 9.6 lakh + Rs. 2L )
PMRF PhD at IITs/IISc/NITs pmrf.in
grant
Top Class (SC) SC at premier institutes Full tuition + Rs. 41-86K NSP
Top Class (ST) ST at premier institutes Full tuition + expenses NSP

Girls in technical

AICTE Pragati I Rs. 50,000 NSP / AICTE
AICTE Saksham Students with disabilities Rs. 50,000 NSP / AICTE
Ishan Uday NER students Rs. 54,000 - 78,000 NSP
Single Girl Child (PG) Single girl child Rs. 36,200 NSP
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Chapter 3: State Government Scholarships

In addition to central government schemes, each state government in India operates its own scholarship
programs for students domiciled in that state. These state scholarships often complement central
scholarships and can significantly reduce the financial burden of education. Students should explore

scholarships from their home state as they may face less competition compared to national schemes.

Major State Scholarship Programs

West Bengal

Swami Vivekananda Merit Cum Means Scholarship (SVMCM): A comprehensive scholarship for
meritorious students from economically weaker sections. Provides monthly stipends that vary by

academic level from Class 11 through postgraduate studies. Apply at svmcm.wbhed.gov.in

Kanyashree Prakalpa: Conditional cash transfer program for unmarried girls to reduce dropout rates and
prevent early marriage. Provides Rs. 1,000 annually and a one-time grant of Rs. 25,000 upon reaching 18

while remaining in education.

Aikyashree: Scholarship portal for minority community students administered by the West Bengal

Minority Development and Finance Corporation. Covers pre-matric through postgraduate levels.

Gujarat

Mukhyamantri Yuva Swavalamban Yojana (MYSY): Comprehensive support for meritorious students
including tuition fee assistance, hostel allowance, and book grants. Available for diploma, undergraduate,

and professional courses. Apply at mysy.guj.nic.in

Odisha

Medhabruti (e-Medhabruti): State scholarship for meritorious students from low-income families
pursuing undergraduate, postgraduate, and technical education. Provides fixed annual stipends based on

academic level. Apply at scholarship.odisha.gov.in

Madhya Pradesh

Mukhya Mantri Medhavi Vidyarthi Yojana (MMVY): Covers tuition fees for meritorious students
who score above specified cutoffs in board examinations. Available for various undergraduate courses

including professional programs. Apply at scholarshipportal.mp.nic.in
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Uttar Pradesh

UP Pre-Matric and Post-Matric Scholarships: Comprehensive scholarship programs for students from
SC, ST, OBC, and minority communities. Covers tuition fees and provides maintenance allowances.

Apply at scholarship.up.gov.in

Karnataka

SSP Karnataka Scholarships: State Scholarship Portal offering multiple schemes for backward classes,
SC/ST, and minority students. Provides tuition fee support and stipends. Apply at

ssp.postmatric.karnataka.gov.in

Kerala

e-Grantz: Online scholarship portal for SC, ST, and OBC students providing tuition fee reimbursement

and maintenance allowances. Apply at egrantz.kerala.gov.in

Rajasthan

CM Higher Education Scholarship: Monthly stipend for top-ranking students from the Rajasthan Board
of Secondary Education. Approximately Rs. 1,000 per month. Apply at hte.rajasthan.gov.in

State Scholarships: Quick Reference

Major Scheme Target Group Key Benefit

West Bengal SVMCM Merit + Means Monthly stipend
Gujarat MYSY Meritorious students Tuition + hostel + books
Odisha Medhabruti Merit + Means Annual stipend
Madhya Pradesh MMVY High scorers Full tuition

Uttar Pradesh Post-Matric Scholarships SC/ST/OBC/Minority Tuition + maintenance
Karnataka SSP Karnataka Category-based Tuition + stipend
Kerala e-Grantz SC/ST/OBC Tuition + maintenance

Note: Most state scholarships require domicile certificates proving residence in that state. Application deadlines

typically fall between August and November. Always verify current guidelines on respective state portals.
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Chapter 4: Corporate and Foundation Scholarships

Beyond government scholarships, numerous corporations, charitable foundations, and trusts offer
scholarship programs as part of their Corporate Social Responsibility (CSR) initiatives or philanthropic
activities. These scholarships often provide not only financial support but also valuable additional benefits

such as mentorship, internship opportunities, and access to professional networks.

Premier Corporate Scholarships

Aditya Birla Scholarships
Sponsor: Aditya Birla Group
Target Group: Students at [I'Ts, [IMs, XLRI, BITS Pilani, and select law schools

Benefits: [IM and XLRI students receive Rs. 3,00,000 per year. IIT and BITS students receive Rs.

1,50,000 per year. Law school students receive Rs. 1,80,000 per year or actual fees, whichever is lower.
Selection Process: Application shortlisting followed by interviews. Selection is purely merit-based.

Application Portal: adityabirlascholars.net

Reliance Foundation Undergraduate Scholarships

Sponsor: Reliance Foundation

Target Group: Merit-cum-means students from across India pursuing undergraduate programs in any

stream

Benefits: Up to Rs. 2,00,000 over the program duration, plus mentoring support and access to alumni

network

Application Portal: scholarships.reliancefoundation.org

Kotak Kanya Scholarship

Sponsor: Kotak Education Foundation

Target Group: Meritorious girl students from economically weaker sections pursuing professional

undergraduate courses

Benefits: Up to Rs. 1.5 lakh per year until course completion

HDFC Bank Parivartan's ECSS Scholarship
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Sponsor: HDFC Bank

Target Group: Students from Class 1 through postgraduate levels from low-income families, with

preference to crisis-affected students

Benefits: Rs. 15,000 to Rs. 75,000 depending on category and academic level

Tata Capital Pankh Scholarship

Sponsor: Tata Capital

Target Group: Students from Class 11 through postgraduate levels based on merit-cum-means, with

priority to women, SC/ST, and persons with disabilities

Benefits: Rs. 10,000 to Rs. 50,000 or more per year depending on academic level

Foundation for Excellence (FFE) Scholarships

Sponsor: Foundation for Excellence India Trust

Target Group: High-merit, low-income students entering professional undergraduate programs in

engineering (B.E./B.Tech.), medicine (MBBS), and law
Benefits: Rs. 40,000 to Rs. 80,000 annually through course duration, plus mentorship support

Application Portal: ffe.org

Amazon Future Engineer Scholarship

Sponsor: Amazon India

Target Group: Girl students and students with disabilities pursuing undergraduate degrees in Computer

Science and related fields

Benefits: Rs. 2,00,000 over four years (Rs. 50,000 per year) plus mentorship and internship exposure

Santoor Women's Scholarship
Sponsor: Wipro Consumer Care and Wipro Cares

Target Group: Girl students from low-income backgrounds in Andhra Pradesh, Telangana, Karnataka,

and Chhattisgarh who are government school pass-outs

Benefits: Rs. 24,000 per annum typically for three years, plus mentorship support
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Chapter 5: International and Study Abroad Scholarships

For students aspiring to pursue higher education abroad, several prestigious scholarship programs provide
full or partial funding. These international scholarships are highly competitive but offer transformative

educational experiences and significant financial support.

Fully-Funded International Scholarships

Fulbright-Nehru Master's Fellowships

Administering Body: United States-India Educational Foundation (USIEF)

Destination: United States of America

Eligibility: Indian citizens with relevant professional experience and demonstrated leadership potential
Benefits: Full funding including tuition, living expenses, airfare, and health insurance

Application Portal: usief.org.in

Chevening Scholarships
Administering Body: UK Foreign, Commonwealth and Development Office
Destination: United Kingdom

Eligibility: Indian citizens with at least two years of work experience and demonstrated leadership

potential
Benefits: Full tuition fees, monthly stipend, return airfare, and various allowances

Application Portal: chevening.org/scholarship/india

Rhodes Scholarship
Administering Body: Rhodes Trust
Destination: University of Oxford, United Kingdom

Eligibility: Exceptional Indian students meeting age and degree requirements demonstrating academic

excellence, leadership, and commitment to service

Benefits: Full funding for postgraduate study at Oxford including fees, stipend, and airfare. Six awards

given to India annually.

Application Portal: rhodeshouse.ox.ac.uk
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Erasmus Mundus Joint Masters Scholarships
Administering Body: European Commission
Destination: Multiple universities across European Union countries

Benefits: Full tuition coverage, monthly living allowance, and contribution towards travel and installation

costs

Application Portal: erasmus-plus.ec.europa.cu

Indian Foundation Scholarships for Overseas Study

Several Indian trusts and foundations offer financial support for students admitted to foreign universities.
These typically take the form of interest-free or low-interest loan scholarships.
J. N. Tata Endowment Loan Scholarships

Target Group: Indian citizens admitted to postgraduate, doctoral, or post-doctoral programs at overseas

universities
Benefits: Interest-free loan scholarship of Rs. 1 to 10 lakh with nominal 2% interest, plus possible travel

and contingency grants. Apply at jntataendowment.org

K. C. Mahindra Scholarships for Post-Graduate Studies Abroad

Target Group: Indian graduates with admission to reputed foreign universities for postgraduate study
Benefits: Interest-free loan scholarship up to Rs. 10 lakh with additional merit-based top-ups. Selection

through aptitude test and interview. Apply at kemet.org

Narotam Sekhsaria Foundation Scholarship

Target Group: Meritorious Indian students admitted to top universities in India or abroad for

postgraduate study
Benefits: Merit-based, interest-free loan scholarship with mentorship support. No bond requirement.
Apply at pg.nsfoundation.co.in

Inlaks Shivdasani Scholarships

Target Group: Outstanding Indian students admitted to select foreign universities. Age limits apply.

Benefits: Up to USD 100,000 covering tuition, living expenses, travel, and health allowance. Apply at

inlaksfoundation.org
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Scholarship Application Checklist

Use this checklist to ensure you have all necessary documents ready before applying.

Essential Documents

o o oo0ooo o oo o oo oo

Aadhaar Card (self and parents/guardians)

Class 10 Mark Sheet and Certificate

Class 12 Mark Sheet and Certificate

Undergraduate Mark Sheets (for PG applicants)

Current course admission letter or student ID card

Income Certificate issued within the past six months

Caste Certificate (if applying for category-based scholarships)
Domicile Certificate

Bank Account Passbook with IFSC code clearly visible
Passport-size photographs with white background (6 copies)
Fee receipt for current academic year

Bonafide certificate from institution

Disability certificate (if applicable)

Gap certificate (if there was a gap in education)

Pre-Submission Verification

o 0o o o o o o

Verify name on application matches Aadhaar exactly (including spelling and order)
Ensure bank account is linked to Aadhaar for Direct Benefit Transfer

Check that all document scans are clear and legible

Verify file sizes meet portal upload requirements

Review entire application for errors before submission

Save or print Application ID immediately after submission

Note deadline and set calendar reminders for tracking
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PART TWO

EDUCATION LOANS

Chapter 6: Understanding Education Loans

Education loans serve as a bridge between available funds and the actual cost of education. While
scholarships are preferable since they do not require repayment, education loans provide a reliable
financing option that has made higher education accessible to millions of Indian students. Understanding

how education loans work is essential for making informed borrowing decisions.

Key Terminology

Before exploring loan options, it is important to understand the terminology commonly used in education

financing.

Principal: The original amount borrowed. This is the base amount on which interest is calculated. If you

borrow Rs. 10 lakh, your principal is Rs. 10 lakh.

Interest Rate: The percentage charged by the lender annually for the privilege of borrowing money.
Education loan interest rates in India typically range from 7.5% to 14% per annum depending on the

lender type and your profile.

Simple Interest vs. Compound Interest: Simple interest is calculated only on the principal, while
compound interest is calculated on both principal and accumulated interest. Most education loans use

compound interest, which means unpaid interest gets added to the principal.

Moratorium Period: The grace period during which you are not required to pay EMIs. This typically
covers your course duration plus six to twelve months after course completion or commencement of

employment, whichever is earlier. Interest continues to accumulate during this period unless you opt to
pay it.

EMI (Equated Monthly Installment): The fixed monthly payment comprising both principal and
interest components. Your EMI amount remains constant throughout the repayment period, though the

proportion of principal versus interest changes over time.
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Collateral or Security: Assets pledged against the loan as guarantee. This may include immovable
property, fixed deposits, LIC policies, or government securities. Loans up to Rs. 7.5 lakh from public

sector banks generally do not require collateral under government guarantee schemes.

Co-Applicant or Co-Borrower: A person, usually a parent or guardian, who shares legal responsibility
for loan repayment. Co-applicants are mandatory for most education loans and their income and credit

history affect loan approval.

Processing Fee: A one-time fee charged by the lender for processing your loan application. This typically

ranges from Rs. 1,000 to Rs. 10,000 or 0.5% to 1% of the loan amount.

NPA (Non-Performing Asset): A loan where repayment has been delayed beyond 90 days. High NPA
rates for a lender indicate either riskier borrowers or more lenient initial approval. Low NPA rates suggest

stricter eligibility criteria but better repayment rates.

Understanding Total Loan Cost

One of the most important aspects of education loan planning is understanding the total amount you will
repay, not just the principal borrowed. Due to compound interest, the total repayment can be significantly

higher than the original loan amount.

Consider this example: If you borrow Rs. 10 lakh at 10% interest with a 4-year moratorium followed by 7
years of repayment, your approximate total repayment would be Rs. 17.5 lakh. This includes Rs. 10 lakh
principal plus approximately Rs. 7.5 lakh in interest. Y our monthly EMI would be approximately Rs.
20,800.

The interest accumulated during the moratorium period can be substantial. In the example above,
approximately Rs. 4.6 lakh of interest accumulates during the four-year moratorium alone, which then

compounds further during the repayment period.

Cost Reduction Strategy

Paying even a small amount of interest during the moratorium period can significantly reduce your total

repayment. Even partial interest payments prevent compounding and can save lakhs over the loan tenure.
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Chapter 7: Types of Education Loan Providers

In India, education loans are offered by three main categories of financial institutions: Public Sector
Banks, Private Sector Banks, and Non-Banking Financial Companies. Each category has distinct
characteristics in terms of interest rates, processing speed, eligibility requirements, and additional
benefits. Understanding these differences is crucial for selecting the right lender for your specific

situation.

Public Sector Banks

Public sector banks (PSBs) are government-owned financial institutions such as State Bank of India,
Bank of Baroda, Punjab National Bank, and Canara Bank. They have traditionally been the primary

providers of education loans in India and remain the most affordable option for most students.

Advantages of Public Sector Banks

* Lowest interest rates in the market, typically ranging from 7.5% to 11.15%

* Collateral-free loans up to Rs. 7.5 lakh under the government's Credit Guarantee Fund Scheme
» Eligibility for Central Sector Interest Subsidy Scheme for economically weaker students

* No minimum academic score requirements for loan approval

» Flexible repayment options with longer tenures available

» Established grievance redressal mechanisms

Limitations of Public Sector Banks

» Longer processing time, typically 15 to 30 days or more
* Extensive documentation and manual verification requirements
» Limited digital infrastructure compared to private alternatives

* Higher NPA rates, which can sometimes lead to conservative lending practices
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Major Public Sector Banks for Education Loans

Bank Interest Rate Maximum Amount Collateral Threshold
State Bank of India 8.15% - 11.15% Up to Rs. 1.5 Crore Above Rs. 7.5 lakh
Bank of Baroda 7.90% - 11.70% Up to Rs. 1.5 Crore Above Rs. 7.5 lakh
Punjab National Bank Starting at 8.55% Up to Rs. 20 lakh Above Rs. 7.5 lakh
Canara Bank 8.15% - 10.65% Up to Rs. 1 Crore Above Rs. 7.5 lakh

Private Sector Banks

Private sector banks such as ICICI Bank, HDFC Bank, and Axis Bank offer education loans with faster
processing and superior digital experiences. However, these benefits come at the cost of higher interest

rates.

Advantages of Private Sector Banks

» Faster processing, typically 7 to 15 days

* Higher loan amounts available, up to Rs. 3 crore for study abroad
» Superior digital experience with online application tracking

* Flexible collateral options

*  Premium customer service with dedicated relationship managers

Limitations of Private Sector Banks

* Higher interest rates, typically ranging from 10.5% to 15.2%
» Stricter eligibility criteria and documentation requirements
» Collateral often required for larger loan amounts

»  Higher processing fees compared to PSBs
Major Private Sector Banks for Education Loans

Bank Interest Rate Maximum Amount Processing Time

ICICI Bank 10.85% - 12% Up to Rs. 1 Crore 7-15 days

Page 28



HDFC Bank Starting at 10.50% Up to Rs. 3 Crore 7-15 days

Axis Bank 13.7% - 15.2% Up to Rs. 1 Crore 7-15 days

Non-Banking Financial Companies

Non-Banking Financial Companies (NBFCs) specializing in education loans, such as Credila, Avanse,
and InCred, have emerged as significant players in the education financing space. These institutions focus
exclusively on education lending and offer the fastest processing times with fully digital application

processes.

Advantages of NBFCs

» Fastest processing time in the industry, typically 3 to 7 days

* Completely online application process with minimal paperwork

» Lowest NPA rates in the industry, indicating responsible lending and borrowing
* Specialized expertise in education financing

» Flexible repayment options during the moratorium period

» Partnerships with universities that can expedite approval

Limitations of NBFCs

» Interest rates higher than PSBs, typically ranging from 9.5% to 14%

»  Strict academic requirements including minimum percentage or CGPA
»  Higher co-applicant income requirements

* Limited or no access to government subsidy schemes

» Collateral requirements for amounts above Rs. 10 lakh

Major NBFCs for Education Loans

\
NBFC Maximum Amount ‘ NPA Rate

Credila (HDFC subsidiary) 10.5% - 13% Up to Rs. 75 lakh 0.08%
Avanse 9.5% - 14% Up to Rs. 50 lakh 0.53%
InCred 10% - 13.5% Up to Rs. 80 lakh Low
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Chapter 8: Government Education Loan Support Schemes

The Government of India has introduced several schemes to make education loans more accessible and
affordable, particularly for students from economically weaker sections. Understanding and utilizing

these schemes can significantly reduce the financial burden of education loans.

Credit Guarantee Fund Scheme for Education Loans (CGFSEL)

The Credit Guarantee Fund Scheme for Education Loans, managed by the National Credit Guarantee
Trustee Company Limited, provides a government guarantee to banks for education loans up to Rs. 7.5
lakh. This guarantee covers 75% of the outstanding loan amount in case of default, thereby reducing the

risk for lenders.

Key Features:
*  75% government guarantee on loans up to Rs. 7.5 lakh
* No collateral or third-party guarantee required from the student
* Available at all scheduled commercial banks
* Enables loan approval for students without property or assets to pledge

* Reduces rejection rates for economically weaker applicants

The practical impact of CGFSEL is significant. Before this scheme, students without property or
guarantors often found it difficult to secure education loans. The government guarantee has made banks

more willing to lend to such students, expanding access to higher education financing.

Central Sector Interest Subsidy Scheme (CSIS)

The Central Sector Interest Subsidy Scheme provides full interest subsidy during the moratorium period
for students from economically weaker families. Under this scheme, the government pays the interest that
would otherwise accumulate during your study period, effectively making your education loan interest-

free while you study.

Eligibility Criteria for CSIS

* Annual family income must not exceed Rs. 4.5 lakh
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»  Student must be enrolled in recognized technical or professional courses
*  Course must be from an institution recognized by appropriate regulatory body
* Loan must be from a scheduled bank participating in the IBA Model Education Loan Scheme

»  Student must not have availed similar benefit under any other scheme

How CSIS Benefits You: A Practical Example

Consider a student taking Rs. 5 lakh education loan at 9% interest for a four-year engineering program.
Without CSIS, interest accumulates during the course and one-year grace period, adding approximately
Rs. 2.7 lakh to the loan by the time repayment begins. With CSIS, this entire interest amount is paid by

the government.

The savings under CSIS can be substantial. In the example above, the student saves Rs. 2.7 lakh in
interest charges. This amount would otherwise compound further during the repayment period, so the

actual lifetime savings are even higher.

Important Consideration

CSIS benefits are only available for loans from banks participating in the scheme. When applying for loans via
the PM Vidyalakshmi portal, ensure you select banks that offer CSIS if your family income is below Rs. 4.5
lakh.
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Chapter 9: The PM Vidyalakshmi Portal

The PM Vidyalakshmi Portal is the Government of India's unified platform for education loan
applications. Accessible at www.vidyalakshmi.co.in, this portal serves as a single window through which
students can apply for education loans from multiple banks, compare loan schemes, and track their

applications.

Portal Overview

Launched by the Ministry of Finance, the PM Vidyalakshmi portal represents a significant step towards
simplifying education loan access. The portal connects students directly with participating banks,

eliminating intermediaries and providing transparency in the loan application process.

Key Statistics:
» 38+ registered banks from public and private sectors
* 86+ education loan schemes available for comparison
*  24/7 online access from anywhere in India
» Single application form for up to three banks simultaneously
» Real-time application status tracking

»  No processing fees charged by the portal

Advantages of Using PM Vidyalakshmi

Single Application Process: Rather than visiting multiple banks and filling separate forms, students can

apply to up to three banks with a single application through the portal.

Scheme Comparison: The portal allows students to compare interest rates, loan amounts, and terms

across different banks and schemes before applying.

Transparency: All terms, conditions, and eligibility criteria are clearly displayed, reducing information

asymmetry between lenders and borrowers.

No Intermediaries: Direct connection with banks eliminates loan agents and associated fees or

commissions.

Application Tracking: Students can track application status in real-time and receive updates at each

stage of processing.

Page 32



Step-by-Step Application Guide

Step 1: Registration

Visit www.vidyalakshmi.co.in and click on the 'Register' button. Enter your email address, which will
serve as your login ID. Check your email for the activation link and click it to verify your account. Set a

strong password and complete the basic registration process.

Step 2: Profile Completion

After logging in, complete your profile with personal details including your name exactly as it appears on
official documents, date of birth, address, and contact information. Enter your academic details including
Class 10 and 12 marks, and graduation details if applicable. Add course details including institution

name, course name, duration, and fee structure. Provide co-applicant or parent information as required.

Step 3: Scheme Search and Comparison

Use the 'Search Loan Scheme' feature to find applicable schemes. Filter results by loan amount required,
preferred interest rate range, bank type, and collateral requirements. Review and compare multiple

schemes before selecting. Note the eligibility criteria carefully for each scheme.

Step 4: Application Submission

Select up to three bank schemes to apply for. Fill in the Common Application Form with all required
details. Upload scanned copies of required documents. Review the entire application for accuracy. Submit

the application and note the Application ID for future reference.

Step 5: Post-Submission Process

After submission, your application is forwarded to the selected banks. Banks will review applications and
may request additional information. Respond to any bank queries within seven days to avoid delays.
Track application status through the portal dashboard. If a bank does not respond within 15 days, use the

grievance mechanism.

Step 6: Loan Sanction and Disbursement

Upon approval, the bank issues a sanction letter detailing loan terms. Visit the bank branch with original
documents for verification. Sign the loan agreement along with your co-applicant. After agreement
signing, the loan amount is disbursed directly to your educational institution in stages as per the fee

schedule.

Page 33



Chapter 10: Complete Loan Application Process

Successfully securing an education loan requires careful preparation and attention to detail. This chapter

provides a comprehensive overview of the application process and document requirements.

Application Process Flowchart

Stage Action
1 Eligibility Check
2 Secure Admission
3 Document Collection
4 Lender Selection
5 Application Submission
6 Verification
7 Sanction
8 Agreement Signing
9 Disbursement

Document Requirements

Student Documents

[0 Completed loan application form

Details and Requirements

Verity that your course is recognized, institution is approved, and you

meet the basic eligibility criteria of your target banks

Obtain provisional or final admission letter from your institution along

with the complete fee structure

Gather all required documents for yourself and co-applicant as per the

checklist below

Compare banks on PM Vidyalakshmi portal or research directly based

on interest rates, terms, and eligibility

Submit application online via Vidyalakshmi portal or visit bank

branch with complete documentation

Bank verifies documents, conducts credit checks, and may conduct

personal or telephonic interviews (7-30 days)

Bank issues sanction letter specifying approved amount, interest rate,

and terms and conditions

Student and co-applicant sign loan agreement at bank branch after

reviewing all terms

Loan amount disbursed directly to institution in stages as per semester

or year fee schedule

L1 Passport-size photographs (6 copies, white background)
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Aadhaar Card

PAN Card

Class 10 Mark Sheet and Certificate

Class 12 Mark Sheet and Certificate

Graduation Mark Sheets and Degree Certificate (for postgraduate applicants)
Entrance examination scorecard (if applicable)

Admission letter from institution

Detailed fee structure from institution

Statement of Purpose or study plan (for some banks)

O o o ooo oo o o

Gap certificate (if there was any gap in education)

Co-Applicant Documents

0 Aadhaar Card and PAN Card

Income proof: Salary slips for last 3 months or ITR for last 2 years
Bank statements for last 6 months

Address proof (utility bill, passport, or voter ID)

Employment proof or business registration documents

O O o o o

Form 16 (for salaried co-applicants)

Collateral Documents (for loans exceeding Rs. 7.5 lakh)

Property documents: Sale deed, title deed, or allotment letter
Encumbrance certificate showing property is free from legal claims
Property valuation report from approved valuer

NOC from housing society (for flats)

Fixed Deposit receipts (if pledging FDs)

O O O o o O

LIC policy documents (if pledging insurance)
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Chapter 11: Selecting the Right Lender

Choosing the right lender is one of the most important decisions in your education financing journey. The
difference in interest rates, processing fees, and terms can result in savings or additional costs of several

lakhs over the loan tenure.

Comprehensive Lender Comparison

Public Sector Banks Private Banks NBFCs

Interest Rate 7.5% - 11.15% 10.5% - 15.2% 9.5% - 14%
Processing Time 15-30 days 7-15 days 3-7 days
Collateral-Free Limit Rs. 7.5 lakh Varies Rs. 10 lakh
Maximum Amount Up to Rs. 1.5 Crore Up to Rs. 3 Crore Up to Rs. 80 lakh
CSIS Eligible Yes Limited No
Digital Experience Basic Good Excellent
Academic Flexible Moderate Strict
Requirements

Recommendations Based on Your Profile

Choose Public Sector Banks If:

*  Your loan requirement is up to Rs. 7.5 lakh and you lack collateral

*  Your family income is below Rs. 4.5 lakh, making you eligible for CSIS
*  Your academic record is modest and you need flexible eligibility criteria
*  You can wait 2-4 weeks for loan processing

* You want the lowest possible interest rate

*  You prefer dealing with established government institutions

Choose Private Banks If:

* Youneed a large loan amount exceeding Rs. 1 crore

» Faster processing (7-15 days) is important for meeting admission deadlines
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*  You value premium customer service and dedicated support
* You have good academic credentials and can meet stricter eligibility
* You can afford moderately higher interest rates for better service

*  You have collateral available for larger loan amounts

Choose NBFC:s If:

*  You need extremely fast disbursement (3-7 days) for urgent deadlines
*  You prefer a completely digital, paperwork-minimal process

*  You have excellent academic credentials to meet strict requirements

*  Your co-applicant has strong income to support the application

* You are comfortable with higher interest rates for convenience

* The institution you are joining has partnerships with specific NBFCs
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PART THREE

PLANNING YOUR EDUCATION FINANCE

Chapter 12: Creating Your Financial Plan

Effective education financing requires a strategic approach that maximizes scholarship funding while
minimizing loan burden. This chapter provides a framework for creating a comprehensive financial plan

for your education.

The Funding Hierarchy

When planning your education financing, think of funding sources as a hierarchy. Each level should be

maximized before moving to the next.

1. Family Contribution: Assess how much your family can contribute without financial strain. This

forms the foundation of your funding and should be determined realistically.

2. Merit-Based Scholarships: Apply for all merit scholarships you qualify for based on academic

performance. These have no financial eligibility requirements and reward achievement.

3. Need-Based Scholarships: Apply for means-tested scholarships based on family income. These

can cover significant portions of fees for eligible students.

4. Category-Based Scholarships: If you belong to eligible categories
(SC/ST/OBC/Minority/Women/PwD), apply for relevant government and private scholarships.

5. Education Loans: After exhausting scholarship opportunities, calculate the remaining funding gap

and apply for loans only for that amount.

Sample Financial Plan

Consider a student pursuing a four-year B.Tech program with total costs of Rs. 8,00,000 (Rs. 2 lakh per
year). Here is how their funding might be structured:
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Family Contribution (Rs. 30,000 per year for 4 years) Rs. 1,20,000 15%
CSSS Scholarship (Rs. 12,000 per year for 4 years) Rs. 48,000 6%

State Scholarship (estimated annual support) Rs. 60,000 7.5%
Corporate Scholarship (Tata Pankh or similar) Rs. 1,00,000 12.5%
Education Loan (remaining amount) Rs. 4,72,000 59%
Total Funding Rs. 8,00,000 100%

In this example, scholarships and family contributions cover 41% of total costs, significantly reducing the
loan requirement. A Rs. 4.72 lakh loan at 8% interest over 7 years would result in a monthly EMI of

approximately Rs. 7,350 after the moratorium period, which is manageable for most entry-level salaries.

Tax Benefits Under Section SOE

The Income Tax Act of India provides tax benefits for education loan repayment under Section 80E.
Understanding these benefits can help reduce the effective cost of your loan.
Key Features of Section 80E:

*  Deduction available on the interest component of EMI (not principal)

»  No upper limit on the deduction amount

* Available for loans taken for self, spouse, or children

*  Deduction available for 8 years from the year repayment begins or until interest is fully paid,

whichever is earlier
* Loan must be from a recognized financial institution or approved charitable institution

*  Course must be for higher education (full-time study after Class 12)

If you are in the 30% tax bracket and pay Rs. 50,000 in interest during a financial year, you can claim this
entire amount as deduction, resulting in tax savings of Rs. 15,000 (30% of Rs. 50,000). Over the loan

tenure, these savings can be substantial.
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Chapter 13: Application Timeline Calendar

Timing is critical in scholarship and loan applications. Missing deadlines means losing opportunities that

may not recur. Use this calendar to plan your applications throughout the year.

Scholarship Activities Loan Activities

January - March

April - May

June - July

August - September

October - November

December

International scholarships (Fulbright, Chevening
applications); J.N. Tata and K.C. Mahindra

applications for overseas study

Foundation for Excellence applications; Legrand

and Raman Kant Munjal scholarships

Gujarat MYSY opens; G.P. Birla scholarship;

Some state schemes begin accepting applications

NSP portal opens: CSSS, AICTE Pragati and
Saksham, Top Class Education schemes;

Reliance Foundation; Aditya Birla applications

Most NSP deadlines fall; State scholarship
deadlines; HDFC ECSS deadline

INSPIRE-SHE deadline; Amazon Future
Engineer; Tata Capital Pankh scholarship

Common Mistakes to Avoid

Scholarship Application Mistakes

Research lenders and compare interest rates;

Begin preliminary document collection

Complete document preparation; Get co-
applicant documents ready; Verify Aadhaar-
bank linking

Apply via PM Vidyalakshmi immediately

upon receiving admission letter

Track loan applications actively; Respond to
bank queries within 7 days; Submit additional

documents if requested

Loan sanction expected; Review sanction

letter terms carefully; Sign loan agreement

First disbursement to institution; Verify fee

payment confirmation

* Missing deadlines: Set calendar reminders at least two weeks before each deadline

* Name mismatches: Ensure your name on applications exactly matches your Aadhaar card

* Incomplete documents: Verify all required documents are uploaded in correct format

* Not tracking applications: Check status regularly and respond to queries promptly

*  Applying for only one scholarship: Apply to multiple schemes to maximize chances

» Ignoring renewal requirements: Many scholarships require annual renewal with academic

performance proof
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Loan Application Mistakes

Not comparing lenders: Even a 0.5% interest rate difference can mean lakhs over the loan tenure

Borrowing more than necessary: Every rupee borrowed accrues interest; borrow only what you

need
Ignoring processing fees: Factor in all associated costs including processing fees and insurance
Not reading the fine print: Understand all terms including prepayment penalties before signing

Missing CSIS eligibility: If your income qualifies, ensure you apply through a CSIS-participating
bank

Delaying application: Start the loan process early as approvals can take 2-4 weeks
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Important Resources

Government Portals

National Scholarship Portal scholarships.gov.in

PM Vidyalakshmi (Education Loans) www.vidyalakshmi.co.in
INSPIRE Programme online-inspire.gov.in
Prime Minister's Research Fellowship www.pmrf.in
MyScheme (Government Scheme Finder) www.myscheme.gov.in

Foundation and Corporate Portals

Organization Website Address

Aditya Birla Scholarships www.adityabirlascholars.net

Reliance Foundation Scholarships www.scholarships.reliancefoundation.org
Foundation for Excellence www.ffe.org

J.N. Tata Endowment www.jntataendowment.org
Buddy4Study (Scholarship Aggregator) www.buddy4study.com

International Scholarship Portals

Scholarship Website Address

Fulbright-Nehru Fellowships (USA) www.usief.org.in

Chevening Scholarships (UK) www.chevening.org/scholarship/india
Rhodes Scholarship (Oxford) www.rhodeshouse.ox.ac.uk
Commonwealth Scholarships (UK) cscuk.fcdo.gov.uk

Erasmus Mundus (EU) erasmus-plus.ec.europa.eu
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Glossary of Terms

AICTE: All India Council for Technical Education — regulatory body for technical education in India

CGFSEL: Credit Guarantee Fund Scheme for Education Loans — government scheme providing 75%

guarantee on loans up to Rs. 7.5 lakh, eliminating need for collateral

CSIS: Central Sector Interest Subsidy — government scheme providing 100% interest waiver during

moratorium period for students with family income below Rs. 4.5 lakh

DBT: Direct Benefit Transfer — system for transferring scholarship funds directly to student's bank

account

EMI: Equated Monthly Installment — fixed monthly payment comprising both principal and interest

components
GER: Gross Enrollment Ratio — percentage of eligible population enrolled in higher education
IBA: Indian Banks' Association — body that sets standardized education loan guidelines

Moratorium: Grace period during which EMI payments are not required, typically covering course

duration plus 6-12 months

NBFC: Non-Banking Financial Company — financial institution providing loans but not classified as a

bank

NPA: Non-Performing Asset — loan where repayment has been delayed beyond 90 days

NSP: National Scholarship Portal — government's unified platform for scholarship applications
PSB: Public Sector Bank — government-owned bank such as SBI, Bank of Baroda, PNB

Section 80E: Income Tax Act provision allowing deduction of education loan interest from taxable

income

UGC: University Grants Commission — regulatory body for university education in India

Your education is an investment in your future.

With proper planning, financial constraints need not be a barrier to your aspirations.

Please reach out to us at Educate India leadership@educateindia.co for any assistance, or by signing up

for our seminars on our website www.educateindia.co
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